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Introduction

The logistics sector plays a crucial role in the UK economy, facilitating the movement of goods across the
country and beyond. However, as environmental concerns rise and regulatory frameworks tighten, logistics
companies in the UK must adapt to a new set of expectations. Increasingly, businesses in the logistics industry
are being held accountable for their environmental impact, particularly in relation to carbon emissions,
sustainability practices, and waste management. As the UK government continues to push forward with its
ambitious climate goals, logistics companies must ensure they are not only meeting current environmental
regulations but also preparing for future changes.

These are the key environmental regulations UK logistics companies need to understand and implement to stay
compliant and competitive in the ever-evolving market.

1. The UK's Climate Change Act 2008: A Framework for Sustainability

The Climate Change Act 2008 is the cornerstone of the UK’s approach to reducing carbon

emissions. Under this Act, the UK has committed to reducing greenhouse gas emissions to N€t-zero by

2050, with interim carbon budgets set every five years. For logistics companies, this means they must align
their operations with the government’s environmental goals.

What Does This Mean for Logistics Companies?
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« Carbon Footprint Monitoring: Logistics companies must track and report their carbon
emissions across their entire supply chain. This includes emissions from fleets, warehouses, and other
operational aspects. Accurate emissions reporting will become crucial as the government tightens its
regulations and sets stricter compliance thresholds.

« Emissions Reduction: The logistics industry, especially transport and warehousing, is a
significant contributor to carbon emissions. As part of the UK's Clean Growth Strateqv,
companies are expected to reduce their carbon footprint by adopting more energy-efficient
technologies, cleaner fuels, and sustainable practices in day-to-day operations.

e Investment in Green Tech nology: The UK government is actively encouraging businesses
to invest in electric vehicles (EVs), hydrogen-powered fleets, and energy-efficient
warehouse equipment. Companies must consider transitioning their fleets to electric or hybrid vehicles
to meet emissions reduction targets.

2. The UK's Road to Net Zero: The Transport Decarbonisation Plan

In 2020, the UK government launched its Transport Decarbonisation Plan, a critical part of its
strategy to reduce emissions from the transport sector. Logistics companies operating in the UK must be aware
of several key points under this plan:

« Ban on Petrol and Diesel Trucks by 2035: The UK government has set a target to ban
the sale of new petrol and diesel trucks by 2035 with a further aim to ensure that all vehicles in the UK

are zero-emission by 2050. This will affect logistics companies reliant on heavy-duty vehicles for
goods transportation.

« Government Funding for Green Fleet Transition: To assist in this transition, the UK
government has introduced a series of incentives, including grants and funding schemes to help logistics
businesses purchase electric vehicles or convert their fleets to low-emission alternatives.

What UK Logistics Companies Need to Do:

« Plan Fleet Transition: Companies should start planning the transition to electric or low-emission
vehicles well in advance. This includes understanding the logistics of EV infrastructure, such as charging
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stations, and exploring government funding opportunities.

» Stay Updated on Regulatory Changes: As the UK government revises its policies to
meet net-zero targets, logistics companies need to stay informed about updates to regulations that
could affect vehicle emissions, reporting obligations, and sustainability targets.

3. Environmental Regulations on Waste Management and Packaging

Waste management and packaging practices are becoming increasingly scrutinized by regulators in the UK. The
Extended Producer Responsibility (EPR) regulations, hold businesses more accountable for

the li

fecycle of the products they sell, including packaging waste. Companies are required to follow the

guidance and report their packaging data. They will be required to pay any related fees in 2025 based on 2024

data.

Key

Regulations to Note:

« Plastic Packaging Tax (2022): introduced in April 2022, the UK's Plastic Packaging
m applies to plastic packaging that does not contain at least 30% recycled plastic. Logistics
companies involved in packaging and delivery need to ensure they are compliant by either switching to
sustainable packaging or ensuring that their packaging meets the required recycled content standard.

o EPR and Waste Management: under the EPR (extended producer

responsibility) rules, logistics companies will need to manage and report on the packaging they
handle, including plastic, cardboard, and other materials. This includes ensuring proper recycling, waste
reduction, and compliance with new waste disposal standards.
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